
FOR IMMEDIATE RELEASE 
 
 

RECORD PROFITABILITY ON THE BACK OF RESILIENT PRICING FUNDAMENTALS 
 
Hanoi, 25 July 2018 – Masan Resources Corporation (HNX-UpCOM: “MSR”, “Masan Resources” or the 

“Company”), one of Vietnam’s largest integrated industrial mineral and chemical producers, is pleased to 

report its management accounts for the first six month of the 2018 fiscal year (‘1H2018’).  

Tungsten prices continued to move higher quarter on quarter as demand drivers kept tungsten supplies short 

and were assisted by further environmental inspections in China’s Jiangxi province during the second quarter 

of 2018 (‘2Q2018’). Production levels were slightly lower due to lower ore head grades in the quarter. MSR’s 

ability to leverage its brand power to secure third party concentrate in a globally thin concentrate supply 

environment also assisted the overall business performance of the Company to achieve a record attributable 

profit of the Company of VND 300bn for 1H2018, a 376.2% increase over the same period last year (‘1H2017’).     

1H2018 FINANCIAL HIGHLIGHTS 

 Net revenue up 26.6% – MSR posted revenue of VND 3,239 billion in 1H2018, a 26.6% increase over 

the VND 2,559 billion recorded in 1H2017. This is despite physical sales for tungsten, copper and fluorspar 

all being lower in 1H2018 in comparison to the same period last year. Copper was released to the market 

meeting local market demand, however copper inventory remained high as management managed sales 

to meet demand expectations. Offsetting the lower physical sales was a significant increase in benchmark 

price for all of the Company’s products in 1H2018. The benchmark price for tungsten at the end of 2Q2018 

increased 7.4% over the price at the end of the previous quarter. Management’s initiative to increase price 

realization continued to show success with price realization on tungsten chemical sales continuing to 

increase quarter on quarter.        

 EBITDA of VND 1,691 billion – The Company’s EBITDA grew 32.6% over the same period last year. For 

the reporting period the Company recorded an EBITDA margin of 52.5%, representing a 4.8% increase 

over 1H2017. Copper being one of MSR’s highest EBITDA margin products, and the managements 

continuing initiative to manage sales to meet market demand to ensure market stability, has resulted in 

EBITDA margin being moderated. Physical copper sales in 1H2018 were 47.4% lower than 1H2017. Cost 

per unit of production increased during the reporting period over the same period last year on account of 

lower ore grades mined for tungsten and fluorspar. Ore grades are a function of mining location and are 

expected to remain stable for the rest of the fiscal year. Management is strictly monitoring cost and 

accelerating the commissioning of its capital upgrade projects, specifically to the tungsten and fluorspar 

circuits, to ensure that the Nui Phao project continues to be one the lowest cost producers of scale.     

 Attributable net profit increased by 376.2% - MSR delivered an attributable net profit of VND 300 billion 

for 1H2018, representing a VND 237 billion increase over the same period last year. Attributable net profit 

for 2Q2018 totaled VND 183 billion making it the second straight quarter in which the Company has set a 

new record for quarterly attributable net profit. Discussions with financial institutions are culminating in a 

significant opportunity to partially refinance the Company’s existing debt with the aim of extending the 

maturity of the Company’s debt profile so that MSR is able to optimally utilize cashflows generated in the 

shorter term.  

VND Billion 1H2018 1H2017 Growth 

Masan Resources Consolidated Financial Results(1)    
Net Revenue 3,239 2,559 26.6% 

EBITDA(2) 1,691 1,275 32.6% 

Attributable Net Profit/(Loss) After Tax (VAS) 300 63 376.2% 
(1) Financial numbers are based on management figures. 
(2) Earnings before interest, taxation, depreciation and amortization (EBITDA) excludes other income and other expenses. 

 
  



MARKET DEVELOPMENT: RESILIENT PRICING FUNDAMENTALS KEEP TUNGSTEN 

CONCENTRATE MARKET THIN  

 As discussed at the start of the fiscal year, geo-political events and a China slow-down continue to be the 

major risks to commodity prices. As political and trade agendas become more apparent and set-in-stone, 

the upward momentum in commodity prices is expected to slow and prices are anticipated to be range 

bound around current pricing levels.    

 Management is keeping a close watch on economic activity as the trade disputes between China and the 

US continues to evolve. However with the protectionist activities of the US and China, it can be expected 

that governments would look to increase their reserves of strategically important materials such as 

tungsten and fluorspar.  

 Economic growth drivers have remained resilient and thus far robust. However, a slowdown in Chinese 

economic activity could have implications for supply dynamics in the tungsten market, specifically within 

China and emerging economies. A China slowdown will potentially result in more tungsten finding itself 

available for export to the non-China market which again would place pressure on benchmark pricing for 

tungsten. However, given a currently thin concentrate market coupled with China’s environmental 

crackdown and export quota system, the net effect to supply dynamics for tungsten in 2018 is expected 

to be minimal.   

 With the start of the European summer, the usual inter year cyclicality has begun with tungsten prices at 

the end of the reporting period being $349/mtu and have fallen to US$338 at the time of this release. 

Barring any further major geo-political events, management expects the benchmark pricing for tungsten 

to recover towards the end of the European summer.  

AVERAGE COMMODITY PRICES 
Unit 

Average 
1H2018 

Average 
1H2017 

%  
change 

At  
30.06.18 

At  
30.06.17 

APT European Low* $/mtu 328 206 59.2% 349 212 
Bismuth Low* $/lb 4.9 4.6 6.5% 4.3 4.7 
Copper* $/t 6,902 5,748 20.1% 6,646 5,907 
Fluorspar Acid Grade** $/t 488 324 50.6% 490 390 

         * Metals Bulletin, ** Industrial Minerals  

 
OPERATIONAL HIGHLIGHTS: NORMAL SERVICE RESUMES WITH UPSIDE  

 Commissioning of capital upgrades continue to deliver improved performance. The upgrades to the 

tungsten circuit have increased tungsten recovery from ore processed by 4.5%. With the capital upgrades 

performing as expected, management continued to consciously lower mined ore head grades of tungsten 

and fluorspar at its Nui Phao Project. 

 Management undertook an internal review on fluorspar circuit performance in the first three months of 

2018 due to poor performance in February with recoveries dropping 14.3% from the same period in 2017. 

Management successfully identified the causes and have since resolved the matter such that the 

recoveries for fluorspar in 2Q2018 increased by 24% from the previous quarter.    

SUMMARY PRODUCTION DATE Unit 1H2018 1H2017 Growth 

Ore processed kt 1,911 1,872 2.1% 

Tungsten concentrate (contained) t 2,914 3,324 -12.3% 

Tungsten equivalent units (contained) (1) t 5,939 6,840 -13.2% 

(1) Nui Phao finished products are converted to a tungsten equivalent unit  

 

2018 FINANCIAL AND STRATEGIC OUTLOOK 

 On the back of the Company’s 1H2018 results and current outlook on pricing fundamentals, management 

is confident in be able to deliver net revenue and attributable profit to shareholders that are in line with 

previously released guidance ranges of VND7,300 – 8,000 billion and VND600 – 1,000 billion, 

respectively.       

 Strategically, MSR is continuing to explore opportunities in an effort to achieve its vision of becoming a 

fully integrated downstream industrial chemical and metals business of global scale. Management is 

currently in discussions with carefully selected downstream partners that are strategic in nature and with 

upstream suppliers as it looks to further secure its supply chain.    

 



 

 

 

 

 

 

 

 

 

 

 

 

 

ABOUT MASAN RESOURCES CORPORATION 

Masan Resources a leading supplier of critical minerals including tungsten, fluorspar and bismuth.  Masan 

Resources is currently operating the world class polymetallic mineral resource and chemical processing plant 

in Northern Vietnam. Masan Resource’s vision is to show the world that a Vietnamese company can lead the 

transformation of the global tungsten market. 

 

CONTACTS: 

(Investors/Analysts) 

Tanveer Gill 

T: +848 6256 3862  

E: tanveer@msn.masangroup.com  

 

(Media) 

Van Nguyen 

T: +848 6256 3862   

E: van.nguyen@msn.masangroup.com  

 
This press release contains forward-looking statements regarding Masan Resources’ expectation, intentions or strategies 

that may involve risks and uncertainties. These forward-looking statements, including Masan Resources’ expectations, 

involve known and unknown risks, uncertainties and other factors, some of which are beyond Masan Resources’ control, 

which may cause Masan Resources’ actual results of operations, financial condition, performance or achievements to be 

materially different from those expressed or implied by the forward-looking statements. You should not rely upon forward-

looking statements as predictions, future events or promises of future performance. 
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